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. SECTION I. . SUMSARY OF TREIDS AND DEVELOPWRNTS

Preparstions for cperation of ihe stepped-up Borlin airlift under
winter conditions have rosulted in a diversion of trans-Atlantic civil
‘eir traffic frem Fheln Hein airfield (Frankfurt) to Hohterdincen
(Stuttgart), Aftor 1 Hovember, Frankfurt will be utilized alnmost
oxclusively for eirlift purposes. {Item Fo. i, B)

The. Italien Government, in opilte of the applioations of five _
rival Italian airlines for the right to inaugurste on Italian Rome-New
York air servieo, wiil almost certeinly withheld a franchice for this
route until Italien technical and economic conditions have improved.
(Itam No. 2, C)

The Govornnents of Horvmy and Denmark heve notiffed the Inter-
national Civil Avietion Organization (ICAQ) that they may roquest
ICAO financial assistance {o provide in their territoriecs air nevige-
tion facilitiec and sorvices in accordance with ICAQ standards.

(item No. &, C) '

The French conviction thet a well-balenced merchant fleet is a
: . sine qua non to resovery, is refleoted in -he lerge proportion of HRP
L funds which havo bheen asllocated to merchant fleet reconstruction.
These funds should help to stebilize the domestic shiphuilding oroprem
vhich has been impaired by the generally precarious cconomic position
of the country, {1tem Mo, 4, C) :

Bracil is now striving to acquire e tanker floet of sufficient
sige to guarantce meintenance of the country's roquiremonts in the svont
of hostilities abroad and is, therefors, supplementing a domestic con-
struction progrem with orders for foreign~built tankors. (YItem No. 5, C)
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 SECTION II.  CURRIRS DEVELOPHINTS

1.

2.

S.

"Central Arorionn ¢ountries.

GIVIL AVIATION

Borlin airlift under
T4 B d in o divera] ' trans-htiantic oivil
air troflic fron Mhein Main oirfield (PFrenkfurt) to Echtordingen -
{Stuttgart). Aftor 1 Hovember, Frankfurt will be utilizod almost
excluoively for airlift purposcs. (A smell number of non-militery
landings will contime at Prankfurt for maintenansse of civil afr com=
ouniontiono on bohalf of the United States Hission.) Hoamvhile,
faoilitien ot Eohterdingen are being 181y enlargod and Lmproved to
accommodnte tho now tralffic lond, — '

The Italian Goverament has recontly stated thet the first pre-
roquicite for uougurotion of an lbelion Rome-Now York air service
would be unification of the soveral Italian nir carriors now operat-
ing to foreign oountries. This decision wms reached aftor having
considered the sapplications of fivo rival Italien eirlines for tho
right to inmugurate cuch a service. Despite tho Government ruling,
com0 of the airlines have opencd nogotiakions with cortain US air
carriors for tho purposo of obtaining four-engine, lonp-runge trann-
port ajraraft on a leaso or charter bdasis, in the belief that the
firct Italian company to acquire suitablo aireraft und fasilities
will obtain the route franchice. The Government, howover, sware of
the probability that 4t would be asked to underwrite an American loan

‘for trans-Atlentic equipment and might then be called upon to subsi-

dize the servico for rengons of national prestige, will alimost
cortainly withhold & franchise for this route until Itelian technical
and economic conditions have improved. "

The Governments of Norway and Domark have notified the Intepe
national Civil Aviation Grgmgaaﬂon (1CE0) that thay may, at a future
date, request ICAO (inencial assistanco to provide in their terri-

toriec alr navigation facilitios and scrvices in aocordance with ICAO

' atendards, A formal request for aid has aelresdy been received from

Greeco and & similer financiel assistance projeot for Iceland ig in

the finsl stegee of implementation. Previous international joint -
support projects egtebliched a chain of North Atlantic weathor statioms
and & LORAN (long range radio aid to navigntion) atation at Wik,
lcoland, 8imilar programs would be adaptable to tho technicdl needs of
sertain other intornctional air routes including points in British,
Prench, ltalien, Austrien, and Chineso torritory, as woll as in eeveral
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411 ICAO ponfbor o'ates are oblignted o provido adoguato {ntore
mitional air faoilition as resoxmondsd by ICAD 4n tho oxtent to vhieh
thoy ore finmmoinlly cnd tschnioally ablo to do co. Uowover, neny
controoting atates chich aro stratogionlly losated alonpg nojor world
oirlino routes havo bsen unnbio to comply with ICA0 rooomaondations.
This condition wos antioipsted in o umique provision of tho Convontion
ootablishing ICAOD, thich enables the ICAQ Counoil to arrange joint
finnpoing mensurcs mmeng thoso noationo whoro intornational sirlines
wuld bomofit through tho modornization of substandnrd air navigoation
focilition in ouch countrico. Costs are dcfroyocd in proportion to tho
‘yolativo ugo of the fasilitics, Thus, tho U3, ng the world'e largest .
eporator of intornational oir gorviocon, bescomea tho major contributor

of Cinmoinl aid in the devolopment of adoqunto air navigation facili-
ties for imtornationnl usc. ’Q—‘\T o

SURPACE TRARSPORPATION

4. The conoorn of Franco ovor its position naritinme pover io
reflootod 1In tho large -proportion of ERP funds which have been allo-
onted to morohant floot reconstruction. Im o recent supplemental
progroz, allooating 70 billion francs (from ERP funds end funda =
dorived from sale of ERP goods) to Pronch basio industries, 6 billien
franos (916,750,000 at the logal rato of exchange) wero set aside for
the merohont marino cnd fishing fleoct. - This amount is only slightly
loss than tho 6.9 billion francs allooated to tho railronds in tho seme
ProgIiM. . '

~ Although FPronco possesses more tomnage than before the war ond
hor poosition among maritimo nations is now sixth comparcd with oighth
in 1939, the quality of that tomnegé compares unfavorably with tho
fleetp of oomo of its major competitors. £llecation of such a large
proportion of recovery funds to tho moritime industry, should help %o
stabilige the domestic ohipbuilding progrem which has been impaired by
the gemerully prosaricus cconomic position of the coumtry. This
support for tho maritime industry, moreover, demonsirates tho Fronch
aconviotion thnt a well«balanced fleet ic a sine qua non to recovery.,
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conatruotion program with orders for forofgn-tuilt tamkors.

-

iro o taukor floot of cuffiefent

evant of hostilitics abrond, Dezpite somo inds oty

! , | gcnaue producty

frmn r..:ls dapﬁngmm upen inports for tho major pnﬂ:ﬂ.enpof i:a -;g'am-
am products and 16 acutoly awnro of itg depentence tpon foroign-rleg

oil tanker tomnage,

In prowar years, no difficulty was cxperienaed in finding foreign

tankers to supply domestic needs and Brast] mode no offort to msintatn

ite omn fleot, In postwar yoorn, howover Brosil hes been hep
its plans for tho expanmion of t;iu mtion:xl etanomy by the genc?gd o

acorcity of tanker tomnnge end ias, thoreforo, supplexzonting & donmoetic |
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